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 FSCM Credit Management



 FSCM Credit Management



 FSCM Credit Management vs. SD Credit Management SAP



Description



Credit Checking System independent XML interfaces enable connection to external non-SAP systems – credit information providers Credit rules engine for Automatic Credit Score and Limit Calculations Workflow for any credit event Automatic updates to credit master data upon approval of credit limit changes Standard BI content and Portal Access for reporting and analysis



FSCM Credit Management



SD Credit Management



 Business Partner Overview



 Business Partner



Business Partner is a ‘Clone’ of Customer Master



Each Department can maintain a detailed extended view



 Business Partner



 General Data



–



Choose a Rule for Calculating a Score



Risk Class can be automatically or manually set



Select what type of Credit Check to perform for this customer



 Business Partner



 Credit Segment Data



–



Credit Segment same as ‘Credit Control Area’ or ‘Company Code’



Select Rule for Calculating Credit Limit Automatically



Credit Limit Data



 Business Partner



 Financial Information



–



 Credit Management Integration to External Systems



 • SAP XI/PI is the Integration Platform • Integrate Sales and Financial from SAP and non-SAP systems • Integrate rating information from External Agencies • Real-time Credit Checks



 External Credit Rating Data Integration



Automatically Populate Credit Bureau Data



 Automatic Credit Scoring



 Rules for Calculating Credit Score and Limits



Configuration for Defining Rules



 Formulas Click on the Formula Editor to maintain the calculation logic



Define Formulas for various scenarios



 Formula Editor



Choose from a list of fields, functions and operators to define a step



Series of conditional steps. Kind of a ‘IF’, ‘THEN’, ‘ELSE’ logic



 Credit Limit Calculation



Same concept as Credit Score Formula maintenance



 Risk Class Determination



Map calculated scores to Risk Classes based on ranges



 Credit Workflow



 Credit Workflow Triggers



Events to monitor to perform automated actions or route to Credit Analysts



 Advanced Customization



 Credit Scoring



 Scoring Model Overview



•



•



•



Credit Score and Credit Limit are computed using HR CDA’s Scoring Engine Scoring Engine allows definition of complex mathematical formulae using simple structures like Factor Tables and Assignment Tables A Factor Table is a tool to capture weighted summation:  –



•



 Z = aX + bY



An Assignment Table is a tool to capture conditional assignment:  –



IF ‘Customer Since’ > 10 years THEN ‘5’ 



 Risk Score



 End User Interface



–



Risk Score = Financial Score + Payment Index + Business Score + Rating Agency Assessment



 Business Score



 Financial Score



 Credit Limit



 An Example



–



Credit Limit = 0% of Tangible Net Worth If Risk Score is 0 15% of Tangible Net Worth If Risk Score is between 0 and 20 35% of Tangible Net Worth If Risk Score is between 20 and 40 40% of Tangible Net Worth If Risk Score is between 40 and 60 50% of Tangible Net Worth If Risk Score is between 60 and 80 55% of Tangible Net Worth If Risk Score is between 80 and 100



 Credit Workflow / Worklists



 Credit Workflow / Worklists Customers are automatically added to Credit Analysts workflow queue for review



Workflow Reason indicator: blocked order, period credit review , credit limit approval, financial information changes etc



 Credit Workflow / Worklists Search and filter for any customer based on customizable search criteria



Credit data displayed across multiple credit segments and credit analysts can select the credit segment they want to review



 Credit Dashboard: Summary



Configurable ‘Dashlets’ that summarize all the key information for a customer that the credit analyst can see in a single page



 Credit Dashboard: Credit Information



Credit Exposure Details from SAP SD & FICO modules



Summary of Credit Limit across all available credit segments Detailed break-up of the Credit Limit data



 Credit Dashboard: Characteristics



Characteristics are various performance indicators of the customer. The ‘Dashlets’ can be customized to add new fields



 Credit Dashboard: Financials Ability to capture unlimited P&L, Balance Sheet & Cash Flow statements vs. only 3 annual periods in SAP



Summary of Key Financial Information



Side-by-side display of the last three financial reports. For public companies data is automatically updated from Google Finance



 Credit Dashboard: Credit Reports History is retained for trend analysis and credit scoring



Credit data automatically pulled from Credit Bureau without requiring any additional integration efforts



All the Credit Bureau data is captured versus standard SAP fields such as Credit Limit, Risk Category etc



 Credit Dashboard: Workflow: Credit Review



Customer automatically added to Credit Analyst Worklist for periodic review



 Credit Dashboard: Workflow: Credit Review



Ability to perform context sensitive Workflow Actions and Tasks with one click of a button. The available options will change based on the ‘Workflow Type’ such as ‘Credit Review’, ‘New Customer’ etc



 Credit Dashboard: Workflow: Credit Review



Real-time request and update of Credit Data from Credit Bureau into SAP



 Credit Dashboard: Workflow: Credit Review



Ability to manually key-in financial information for nonpublic customers



 Credit Dashboard: Workflow: Credit Review



Shortcuts to compute Score & Limit based on the Scoring Engine Formulas that are predefined



 Credit Dashboard: Workflow: Credit Review



Route for Credit Limit Approval



 							    

			

		    

		

            

	            

    




    
	
	    
		
		    ×
		    Report "Advanced Credit Management"

		

		
		    
			Your name
			
		    

		    
			Email
			
		    

		    
			Reason
			-Select Reason-
Pornographic
Defamatory
Illegal/Unlawful
Spam
Other Terms Of Service Violation
File a copyright complaint


		    

		    
			Description
			
		    

		    
			
			    

			

		    

		    
		

		
		    Close
		    Send
		

	    

	

    




	
	    
		Copyright © 2024 IDOC.TIPS. All rights reserved.
		
		    About Us | 
		    Privacy Policy |  
		    Terms of Service |  
		    Copyright | 
		    Contact Us | 
		    Cookie Policy
		

	    

	    

	
	
	    
		
		    
			×
			Sign In

		    

		    
			
			    
				Email
				
			    

			    
				Password
				
			    

			    
				
				    
					
					 Remember me
				    
				    Forgot password?
				


			    

			    Sign In
			
	
		    

		

	    

	


	
	
	

	
	

	
	
	
	    Our partners will collect data and use cookies for ad personalization and measurement. Learn how we and our ad partner Google, collect and use data. Agree & close
	

	
	
    