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								    				    2. ETERNAL GARDENS vs IAC G.R. No. 73794/19 73794/19 September 1988  J. Paras Paras  Topic:  Topic: Interpleader Interpleader Doctrine: Deposit is proper in interpleader since P may not continue to beneft rom the property/unds in litigation during the pendency o the suit at the expense o  whoeer will ultimately be decided as entitled thereto. F!ts" P !Peti !Petitio tioner ner"" and P# $Pri $Priate ate #espon esponden dent% t% Ph Phili ilippi ppine ne &nion &nion 'issi 'ission on (orp (orpor orat atio ion n o the the )ee )eent nth h Day Day *den denti tist sts s !'I) !'I))I )I+, +,"- "- execut ecuted ed a and and Deelopment *greement whereby whereby P would construct at its own expense a memorial par0 subdiided into and sold as memorial plot lots on the property owned by P#. 123 12 3 o the the proc procee eeds ds be remit emitte ted d mont monthl hly y by P to P# thr through ough a desi design gnat ated ed depositary trustee ban0. +n the same date they also executed a Deed o *bsolute )ale with 'ortgage on said lots. *ll went well until 'aysilo 4state asserted its claim o ownership oer the land in 5uestion. (onronted with such con6icting claims petitioner fled a complaint or interpleader against P# and 'aysilo 4state. *lleging amon among g othe others rs that that P was was not not yet yet the the owne ownerr but but a pur purchas chaser er ther thereo eo  and and its its willingness to pay to whoeer will be declared as owner. Trial (ourt !here still (7I" granted. P# fled 'TD8 denied. 9oth fled an answer. P# fled a motion or the placing on udi udici cial al depo deposi sitt the the amou amount nts s due due and and unpa unpaid id rom rom peti petiti tion oner er88 deni denied ed.. *n amende amended d order order was issue issued d still still in aor aor o P. Trial rial court court passed passed a resol resolut ution ion reersing the udgment and ruled in aour o P# ordering the udicial deposit and dism dismis issa sall o the the inte interp rple lead ader er.. The The heir heirs s o the the 'ays 'aysil ilo o 4s 4sta tate te moe moed d or or reconsideration o the order o dismissal8 granted. In spite o that P# fled a motion or ;rit ;rit o 4xecu 4xecutio tion n o the resol resolut ution ion88 denied denied.. P# eleat eleated ed on certiora certiorari ri and mandamus to the Intermediate *ppellate8 denied. )(%denied. 'eanwhile the case still still pending pending P# fled Petitio Petition n or (ertiorar (ertiorarii beore beore #espondent espondent I*(8 4) De!$s$o%" >4) petition dismissed. )ince P admitted in its complaint its willingness to pay8 there is no cogent reason or its reusal to deposit the amount. *s cor correctl ectly y obs bser ere ed d by the (ou (ourt o *ppea ppeals ls the the ess essenc ence o an interpleader aside rom the disaowal o interest in the property in litigation on the part o the petitioner is the deposit o the property or unds in controersy with the court. it is a rule ounded on ustice and e5uity: ?that the plainti@ may not continue to beneft rom the property or unds in litigation during the pendency o the suit at the expense o whoeer will ultimately be decided as entitled thereto.? 7indi inding ng that that such such is iol iolat ati ie e o the the ery ery esse essenc nce e o the the comp compla lain intt or or interpleader as it clearly runs against the interest interest o ustice in this case the (ourt o  *ppeals cannot be aulted or fnding that the lower court committed a grae abuse o discretion which re5uires correction by the re5uirement that a deposit o said amounts should be made to a ban0 approed by the (ourt.
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